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Short answer questions

1. What is meant by capital structure?

Discuss the two objectives of financial planning.
What is ‘Financial Risk?" Why does it arise?
Define a ‘Current Assets’ and gave four examples?

Financial management is based on three broad financial decisions. What
are these?

What is the main objectives of financial management? Briefly explain.

7. Discuss about working capital affecting both the liquidity as well as
profitability of a business.
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Long answer questions

1. What is meant by working capital. How is it calculated. Discuss five
important determinants of working capital requirements.

2. Capital structure decision is essentially optimisation of risk-return
relationship. Comment.

3. A capital budgeting decisions is capable of changing the financial fortune
of a business. Do you agree? Why or Why not?

4. Explain factors affecting the dividend decision.



